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Request for Board Approval. Amount and Form of Reclamation Surety.
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TO:

THRU:

THRU:

FROM:

RE:
Chemical Lime Company of Arizona. Grantsville Ouarry. M/045/028. Tooele
County. Utah

The Division seeks Board approval of the amount and form of Reclamation
Surety provided by Chemical Lime Company of Arizona for their Grantsville Limestone
Quarry, located in Tooele County, Utah. This is an existing mining operation located on
state and private lands. Chemical Lime Company of Aruorra has provided a $265,700
(1998 dollars) reclamation surety bond, from National Union Fire Insurance Company,
Pittsburg, PA., for 77 aqes of surface disturbance. Dolomitic limestone is being mined
from the quarry. The limestone is then refined into lime products at the processing facilities
which are located at the mine site.

Attached for your review are copies of the following documents:

Summary checklist
Location map
Executive surnmary
Reclamation surety estimate
Reclamation Contract (Form MR-RC)

Surety bond (Attachment B - MR Form 5)

jb
Attachments
M045028.brd

Thank you for your time and consideration of this request



DOGM MINERALS PROGRAM

Checklist for Board Approval
of

FORM AND AMOUNT OF SURETY

Prepared November 30, 1 994

Company Name Chemical Lime Company of Arizona
Mine Name Grantsville Quarrv
File No. M/O451O28

Items
Provided
Yes No Remarks

Executive Summary X

Location Map X

Reclamation Bond Estimate X

Signed Reclamation Contract X

Signed Power of Attorney/
Affidavit of Qualification

X

Bond/Reclamation Surety X

Surety Sign Off
(Other State/Federal Agencias)

N/A

RDCC contacted X

4:M045028.ck|



CACHE
(oo5)

RICH
(033)

MORGA

SUMMIT

DAVIS
(011)

TOOELE

(045)
UINTAH

(o47)
DUCHESNE

(051)

JUAB
(023)

CHEMICAL LIME COMPANY
OF ARiZONA

GRANTSVILLE LIMESTONE QUARRY

M/045 /o2B
TOOELE COUNTY. UTAHMILLARD

(027)

SEVIER
(041)

BEAVER
(oo1)

PIUTE
(031)

SAN JUAN

(037)

WAYNE

(055)

GARFIELD

(017)

WASHINGTON

(053)
KANE

(025)

MII\E SITT
LOCATIOhI \4AP

Division of Oil, Gas and Mining
December 12. 1994



FORM MR.RC
Rcvircd May 28, 1993

RECTAI\,IATION CONTRACT

"NOTICE OF INTENTION" (NOll: (File No.)
(Mineral Mined)

"MINE LOCATION'':
(Name of Mine)
(Description)

"DISTURBED AREA":
(Disturbed Acres)
(Legal Description)

"OPERATOR':
(Company or Namel
{Address}

(Phone)

Fife Number vt/o45/o28

Effective oate 3/f,/?{

-4r\'t*

[n*'+

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

vr/o45/O28
Limestone

Grantsville Quarry

Toaa]c Corrntrr. lll-ah
Old Hiqhway 40' 9 miles West of
Grantsville, Utah

77 Acres
(refer to Attachment 'A")

Chemicalr,i@

Grantsviller Utah UO29

(80r) BB4-3972



.OPERATOR'S 
REGISTERED AGENT":

(Name)
(Addressl

The Prentice-Hall Cp4>oration Systemr Inc.
185 South State Street

Division of Oil. Gas and Mining
Board of Oil. Gas and Minino

(phonel

'oPERATOR'S OFFICER(S)": preqi.ten|.. Tom Chanbers
senior vice Ftresident: Joe PaYne

Secretary: Leon Lhoist
I?easurer: Joe Palne

'SURETY":
(Form of Surety - Attachment Bl surety Bond

"SURETY COMPANY'':
(Name, Policy or Acct. No.l National Union Fire Insurance Company

of Pittsburghr PA

"SURETY AMOUNT":
(Escalated Dollarsl

"ESCALATION YEAR":

'STATE":
'DIVISION':
.BOARD":

ATTACHMENTS:
A "DISTURBED AREA':
B "SURETY":

$265,700.OO

1998 S

' State of Utah

This Reclamatfon Contract (hereinafter referred to as "Contract'l is entered
into betw""n S?"T*99*..Li* c*p."y the "operator" and the Utah state
Board of Oil, Gas and Mining ("Board').

WHEREAS, Operator desires to conduct mining operations under Notice of
fntention (NOl) File No. t4/o45/o28 which has been approved by the Utah
State Division of Oil, Gas and Mining "Division' under the Utah Mined Land
Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as
amended) (hereinafter referred to as 'Act'l and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.

Page 2 of 9
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NOW, THEREFORE, the Board and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated Juty 7, J.9g9 _, and the original
Reclamation Plan dated .-rrrty z, tega The Notice of Intention
as amended, and the Reclamation Plan, as amended, are incorporated
by this reference and made a part hereof.

2. Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a
part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
Surety Contract expressly provides for cancellation, then, within 6O
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation Plan,
as amended.

lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclairned such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of Intention, as

3.

4.

5.

6.

Page 3 of 9
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7.

8.

9.

10.

11.

12.

amended and the Reclamation Plan, as amended. lf the Division
makes such certification, Operator may make request to the (Board)
that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The {Board} shall
hear Operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

Operator ffidy, at any time, submit a request to the Board to
substitute surety. The Board, in its sole judgment and discretion, may
approve such substitution if the substitute surety meets the
requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this Contract by Operator may, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of Oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to
the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

13.

Page 4 of 9
Rcviscd Mav 28, 1993
Form MR-RC



Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.

Joe Palmer Senior Vice President

Seotember 13, 1994
Date

14.

SO AGREED this 22# a"v ot Th,ry , 1gf{-_____---_n-

AND APPROVED AS TO FORM AND AMOUNT OF SUREW:

By &/V {
Dave D. Lauriski, Chairman
Utah State Board of Oil, Gas and Mining

Page 5 of 9
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DIVISION OF OIL, GAS AND MINING:

STATE OF Lrtz
couNw oF Szz*fu-- 

),ss'

on the Ce day of u: , 19 ?s , personally
appeared before me, who being duly/svvorn did say that he/s{rc, the said

--T*t>t,g,s /t-s 4 r4zva-P- is the Director of the Division of
Oil, Gas and Mining, Department of Natural Resources, State of Utah, and he/s,he
duly acknowledged to me that he/ehe executed the foregoing document by
authority of law on behalf of the State of Utah.

JANCEL SNOU'N
l,bfrynbfc

STATE Of UTA}I
My Comm. Erplr.. ALrO !. 199!

L/rz,e t 3. ttf f

Page 6 of 9
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OPERATOR:

Chemical time Conpany of Arizona
Operator Name

By Ooe pdfn€r Senior Vice President Septenber J-3' L994
Date

STATE OF TEXAS

COUNTY OF TARRAM

On the l3th day of September , 19 94 , personally
appeared before me Joe Palme who
being by me duly sworn did say that hefsfue, the said Joe patme
is the Senior Vice President of Cn*i."f Li* C*p."V fu
and duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said

Chemical Lime Cqn[>any of Arizona duly acknowledged to me that said
company executed the same.

) ss:
)

/
t // /t. /')r /()/

/n /d. l / Y (.:>

Page 7 of 9
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Corporate Officer - Position

xrrY r. 8mKoUT
ftfYc$ftff$ol El(P|nEs

lloor$cr 21. lg$
ry fublic

Residing at:



.( 0rlo? /gt 15:38 6?32 30d8 CLC EXEC

IiiURETY:

National Union Flre Insurance Co.epanf-gl Plttsburgh' Pa.

w022/027

tiiurety Company

lilf' Bonnle S. Wp:rtt - Attornay-{n-flnt
Company Offlcer - Position

SeJtfernher 7 .Lq94-..,.
Date

$|TATE OF Texas

(.:CIUN7y OF Tarrant
I ss:
I

On the 7th day of septenber.....-, .. , 19 *9L, personally
whotlpp€ared before ffl€ Bonnie S.

lrcing by me duly sworn did say that he/she, the-said
iE the Attorney-in-fact --
ft,nd d ument was signed on behalf of said company

5y authoriW of its bilaws or a resolution of its board of directors and said

.. attorney-r,-rnct = duly acknowledged to me that sald

r:rompany executed the same.

Notary Publlc Linda W. Sinku
T'nrf Worfh Tpwq-Reelding at:

Novetnber 2, L994

l'/ly Commission Expires:

NOTE: An affidavit of Oualification must be completed and attached to this

iorm for each authorized agent or officer. Where one signs by virtue of Power of

rr\ttorfi€y fot a company, sich Power of Attorney must be filed wlth this contract'

l:'age --.jg- of 9
llrvircd Mry 28. 1993
l:ortar M&RC
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Sheetl

ATTACHMENT "A"

Chemical Line Company of Arlzona Grantsville Quarry
Operator

r.ttlo45/o2a
Permit Number Tooele County, Utah

The legal description of lands to be disturbed is:

The East 1l2ot S.E.1l4 of S.E.1/4 of S.W.1/4 of Section 25, Tornship 1 South, Range 7 West, SLB&M
The N.W.1/4 of N.E.1/4 of S.W.1/4 of Sec. 25, TlS, R7W, SLB&M.
The East 1l2ol N.E.1l4 of N.W.1/4 of S.W.1/4 of Sec. 25, T1S, R7W, SLB&M.
TheWest 1l2otS.E.1l4 of N.W.1/4of Sec.25, T1S, R7W, SLB&M.
The N.E.1/4 of S.E.1/4 of N.W.1/4 of Sec. 25, T1S, Rn /, SLB&M.
The South 1n of S.W .114 of N. E.1/4 of Sec. 25, T1 S, R7W, SLB&M.
The South 112of S.E.1ll4 of N.E.1//4 of Sec. 25, T1S, RZW, SLB&M.
TheNorth 1l2of N.E.1l4 of S.E.1/4of Sec.25, TlS, R7W, SLB&M.
TheWest 1l2of S.W.1l4 of N.E.1/4of S.E.1/4of Sec.25, TlS, R7VV, SLB&M.
The West 1l2ol S.E.1l4 of Sec. 25, T1S, R7W, SLB&M.
The North I of N.W.l of N.I{.1 of N.E.l of Sec. 36, TlS, R7I^I, SLB&M.
The North l of N.E.l of N.W.l of N.E.l of Sec. 36, TlS, R7W, SLB&M.

Mine Name

Page 1



ATTACHMENT B

rdi FonM 5

Aff$ t, l99S

STATE OF I.ITAH
DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas strd tvlfudry
355 West North Temple
3 Ttiad Center Suite gso

Salt l^ake Oty, Utah 84180-1203
(801) s38-s3+O

TI{E MINED IAI{D RECIAM/INON ACT

SURETY BOND
********* ************

Cheminnl T.imp Cnmnanw of Arizonn

Bond Nunber 

-

PerEit Nu.mber M/045 /OaB

MineNamc@rr

**

as

il'p

,il

**

The nndersigned
:Principal, and National Union Fire Insurance Company of Pittsburgh, Pa. . d$

tsurety, hereby jointly and severally bind onrsdves, oE heirs, admi$istratort, executolls,
i;uccessors, ild assitns, joi"tly and severally, unto the state of utah, Division of oil,
r3as and Mining (Division) in the penal strn of
rlollars ($-26s,m.99 ). Hundred and no/100------

Principal has estimated in ttre Mining and R€clamation Plan approved by the
,Division on the---:j!- day of Julv ,79-94,-thatL
rxcree of land will be disturbed by mining operation in the State of Utah.

Reclamation Contract. of which this docrrment is an inteFral Pa.n.

flre condition of this obligation is that if the Division determines that E".ip.l
,nas satisfactorily reclairned the disturbed lands in accordance witl the approved lr{ining
;urd Reclamation Plan and has faittrfirlly performed all requirements of the Mined tand
,Rr:clarnation Act, and complied with the Rules and R€gulatioru adopted irr accordance
herewitlq then this obtigation shall be void; otherwise it shall remain in fult force and
e#ect.

If the Mining and Reclamation Plan provides for periodic partial reclamation of
'*re disturbed lands, and if the lands are reclaimed in accordarrce wlth such Plan' Act
;and regulatioru, then Principal may apply for a reduction in the amount of this Surety
,Bond.

In rhe converse, if the Mining and Redamation Plan provides for a gradual
:hcrease in the area disrurbed or the extent of disturbsnce, then, the Division may
:require that the amount of this Swety Bond be increased, with the wrinen approval of
*re Surety.



Page 2
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Attachmcnt B

Date_S"pt"rb.r 7, 1994

DatE Septernbe.f, ,7.. lqq#

Bond Number ' b
Pormit Numbet ttt045t029 -
Mine Nanc -@,1Lte-{lgar ry

This bond may be canceled by Surety after ninety (?0) days followlf 195etn1 b.y

the Divisio$ and pri-ncipal of wrinen noticiof such cancdlation. sureqfs liability shall

rfr"tt" ;i ]reott|rationtf raa nJnety (90) days, cease and terminate eraept that 9*ty
will remain ndy U"Ute for all reclamation obiigatioru of the Principal incurred prior to

the date of termination.

principal and Surery and thcir successors and assigrrs aFTg to Suarantee sald

ob6sadd.tia to inaot*,ih', defend, and hold harmless the Dlvtsion from aly and all-

expinres-linctuditrg .tto*ii fees) *tict the Division may sustain ln the collection of
surts due hereunder.

Sqrery yvrll grve prompt notice to Principal and to the Division of the filing of
any petitiott-oi th" commencement of any proceeding relating to the banlorrptry,
iniof*rutrcy, reorganiaation, or adjustmeni o-f ne debts of Surety, or alleging any.

uiofuti"n-or t gril.tory requiremints which could result in srrspension or revocation of
the Srueqfs licerue to do business.

IN WITNESS WHEREOF, rhe Principal and surety hereunto set their signatures

and seals as of the dates set forth below.

Chemical Lime ComPanY of Ari-*
Principal (Perminee)

By (Name weilzfDe -,,,,( 
rt'i t/A

rn", 5{, L/. P .-...,,

(.

Signatrrre:

National Union Fire Insurance Company
.-- -..,, ,of Plttsbr*rghr Pe'

Surety

By (Nanre tlped) :n-oRni*, -L,wya tt

Titl€l Attorney-in-f""t -,. ,, ,,,
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,{ttadtmcnt B

Bond Nunbcr 
-F*",iiwu-uo- u7@--

Minc Namc Gtj*+tFvil1e Q'aaay

so AGREED rhis L?^/ day of T t , . . E? f .

I

,AIID APPROVED AS TO FORM AI.ID AIUOUNT OF SURETY:

.&* ( ,r
Dave D. t audski Chairmart
Utah State Board of Oil' Gas and Mining

INOTE: Where one sigru by virtue of Power of Attornet for a Sruety, zueh Power of
,Attorney must be filed-with'this bond. If the Operator is a corporadon, the bond shall

be executed by its duly authorized officer,



!Y'Vrlat{ I.r'{l
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r\ftaduncnt B

Bond Number
Permit Numbcr t'l/045/028
Mine Nsmc -$Eg@Lleisarry

AFFIDAVTT OF QUALTFICATTON

Bnnnje S- Wvrtt bulng fust duly cworn, on oath dcposes and says

tlrat helshe is the (officer or agent) Attorney-ln-fact
rf said Snrcry, and thar he/shJis duly authorizcd to exectte and ddirrcr the fgrySoin_g
nhlicntinno. Jhot cafrl Srrrptrr ic arrthrw{z.arl fn erccrrfe thc sarne and has comDlied in allobligations; ili"t said Surety is authorized to execartc thc same and has complied in
r:espects *itU *r" laws of U-tah in reference to becoming sole surety upon bonds,
rrndertaking and obligations.

Title: Attorney-in-fact 

-

Notary PubUc
Residing at:

llty Commission E:gires:

November 2, 19 e4

liubscribed and sworn to before me this.--:rj- day of ff 
]-9s,-'

f\ .\ r \ \ ' \_x;\',\N. N.."_\*^-,
Linda W. Slnku
Fort I'Iorth, Texas



Americrn Homc Agturence Compeny
Nationel Union Fire Insurence Comprny of Pittsburgh, Pr.
Principal Bond Offe: 70 Pinc Strccq Ncw Yorlq N.Y. 10270

KNOW ALL MEN BY THESE PRESENTS:

POWER OF ATTORNEY

That Amcrican Homc Assurancc Company, a New Yort corporatior\ and National Union Fire Insurance Company of Pitt$urgh,
Pa., a Pennsylvania corporatioq docs each hereby appoint

-Lindr F. Eughcg Grry B. McElnoy, Tlrcy L Gingrr$ Bonnic S. Wyrtt,l,inde W. Sinku: of Fort Worth, Terrs-

its truc and laq/fuI Attorncy(s)-in-Fact, with full authority to Gxccutc on its bchalf bonds, undertakinp, recognizances and other

contracts of indcmnity and writings obligatory in thc naturc thercrrf, issud in the coursc of its business, and to bind the respective

company thcrcby.

(N t : 'DSS WEERDOF, Amcrican Homc Assurance Company and National IJnion Fire Iruurance Company of Pittsburgl\ Pa.

hav" ch .:xccutcd thesc prescnts

Nr

this26th_day of Aoril .1994

,]TATE OF NEW YORK l
COUN l:Y OF NEW YORKlss.

On ttus 26th day of Aprrl , i 99,1. before me qlme

the abov' named officer of Antencan Home Assurance

Company' and Natronal Unron Frrc lnzurarce Company of
Frttsburgh, Pa , to me personallv kno$ n to bc the rndrvidual
r. .d officer described hereln, :rnd acknowledged ttrat he

executed the foregoing instrument and affixed the seals of
sard ,;orporatrons thereto by authontr of hrs offrce Conuniscion trpires Ocfobcr l, 19

Exccrptr of R,crclutiom rdopt d by thc &urdr of Dircctorr of Arncricrn Horrc Arunrrcc Compeny rnd Nrtionel Union Firc Insurencc Compeny of
Prttsburgh, Pe. on May 18, 1976:

'RESOLVED, that the Charrman of the B<urd, thc Prcsidcnt, or eny Vice Prcsidcnt bc, rnd hcrcby is, authorizcd ro eppoint Attomcys-in-Fact to repr€scnt

rnd act for rnd on behalf of the Company to executc bonds, undertlkinge, recognizanccr rnd o(her contracts of indemnity end writings obligatory in the naturc

thereof, and lo rttlch thcrcto the co.ponte *al of tjlc Company, in thc trrnslction of its surcty busincss;

'RESOLVED, that thc sigrutur€s rnd attestltronr of such officers end thc s€al of thc Comprny mry bc affixed to any such Powcr of Attorney or to rny
ceriificatc rclating thcrcto by facsrmilc, and any ruch Powcr of Anorncy or ccrtificltc bcaring mch facsimile sigrtatur€s or faccimilc scal shall be valid and

:,ntiing upon the Comprny when gt affixcJ *rrh reBpecl to any bond, undcrfrking, recognizence or olhcr contrrct of indemnity or writing obligatory in the

natur:e lhercof,

'RESOLVED, thet rny ruch ABorncy-rn-Frct dclivering a sccrcuriel certificetion thet thc foregoing rcrclutionr ctill be in cffcct may insert in such

cen:ficrtion thc drtc thcrcof, uid &tc to bc rn( Iatcr thrn thc dltc of dclivery thcrcof by ruch Auomcy-in-Fact.'

i, -lizaberh M. Tuck, Sccr€trry of American Homc Argunnce Comptny rnd of Netionrl Union Firc Insurance Comoeny of Pittsburgh, Pa. do hereby certify
trat.heforegoingexccrpt ofRcrclutionrrdoptedbythcBoardsofDircctorrofthesccorporetions,andlhcPowersofAcorncyissuedpursuantthercto,ar€
t,u rnd corrcct, rnd that both thc Rcrolutioru end the Powers of Anomcy arc in full forcc and cffcct.

I dff NESS WHEREOF, I havc hereunto set my hrnd and affixed the facsimile seal of each corpontion

PAUTFNE K. WILLIAMS
l{o}rty Pubhc, Stltc ot Ncw york

No.31-a972606
_ Quclified in Ncw york County

lrtifiqate Frled in New york County

CERTIFICATE

6,. 7th d"yolle!!es!el__,D 9+


